COMMONWEALTH OF PENNSYLVANIA )
DEPARTMENT OF STATE
BEFORE THE STATE BOARD OF MEDICINE ‘ ?

Commonwealth of Pennsylvania :
Bureau of Professional and :
Occupational Affairs :
v. :  Docket No. / 5&8 -49-14 .
:  File No. 14-49-00195
Clarence R. Verdell, M.D. :
Respondent :

ORDER OF TEMPORARY SUSPENSION AND NOTICE OF HEARING

AND NOW, thisL[\Tp!lay of SLOP} ., 2014, upon review of the Petition for
Temporary Suspension of the license to practice as a medical physician and surgeon of Clarence
R. Verdell, M.D., (hereinafter “Respondent”) License No. MD044437E, filed by the
Commonwealth of Pennsylvania Bureau of Professional and Occupational Affairs (hereinafter
“Commonwealth™), the State Board of Medicine (hereinafter “Board”) makes the following

findings and enters the following Order:

SUSPENSION ORDER

The Board finds the Commonwealth has alleged facts in its Petition, which, if taken as
true, establish that the continued practice as a medical physician and surgeon by the Respondent

presents an immediate danger to the public health and safety. Therefore in accordance with

section 40(a) of the Medical Practice Act, Act of December 20, 1985, P.L. 457, No. 112, as

amended, 63 P.S. § 422.40(a), the Board ORDERS that the license issued to the Respondent to

practice as a medical physician and surgeon in the Commonwealth is TEMPORARILY
SUSPENDED upon the service of this order. Respondent shall surrender his wallet card,

registration certificate and wall certificate to representatives of the Bureau of Enforcement and



Investigation, Bureau of Professional and Occupational Affairs, immediately upon service of this

order in accordance with the Act at 63 P.S. § 422.40(a).

PRELIMINARY HEARING

A preliminary hearing shall be scheduled and conducted by the Board or Office of
Hearing Examiners to be convened within thirty (30) days from the date of issuance of this
Order. The preliminary hearing shall be limited to evidence on the issue of whether there is a
prima facie case to support temporary suspension of the Respondent’s license. The preliminary
hearing will be held at a location designated by the Board or a hearing examiner for the Board.

The Respondent is entitled fo be present at the preliminary hearing and may be
represented by an attorney, cross-examine witnesses, inspect physical evidence, call witnesses,
offer evidence and testimony and make a record of the proceedings.

If the Board or hearing examiner finds a prima facie case is not established, Respondent’s
license will be immediately restored. If a prima facie case is established, the temporary
suspension shall remain in effect until vacated by the Board, but in no event longer than 180
days, unless otherwise ordered or agreed to by the participants.

ADDITIONAL FORMAL ACTION

In addition to this temporary suspension proceeding, the prosecuting attorney may

commence a separate action to suspend, revoke or otherwise restrict Respondent’s license,

through the filing of a charging document, an Order to Show Cause. The Order to Show Cause
may include, but is not limited to, the facts which were alleged in the Petition for Immediate
Temporary Suspension. Any Order to Show Cause filed by the prosecuting attorney will be
served upon the Respondent and the Order will direct Respondent to reply to the charges in a

written answer within 20 days of the issuance of the Order to Show Cause. A formal hearing on



that Order to Show Cause will then be scheduled and conducted by the Board or the Hearing

Examiner for the Board.

PROCEDURES

Continuances will be granted for good cause only. A request for a continuance must be

filed with the Prothonotary in writing at least one week prior to the date of the hearing. The
requirement of the one-week advance filing of a request for continuance will be waived only
upon a showing of good cause. The failure to have an attorney present and a request for
continuance fo retain an attorney will not be considered a valid reason for the granting of a
continuance on the day of the hearing. A request by the Respondent for an extension of time
for a continuance which will delay the preliminary hearing or the formal hearing must be
accompanied by the agreement of the Respondent that the 180-day temporary suspension
will continue during whatever additional time is necessary to conclude the proceedings.
All proceedings are conducted in accordance with the Administrative Agency Law, 2 Pa.C.S. §§
501-508, 701-704; 63 P.S. §§ 2201-2207; and the General Rules of Administrative Practice and
Procedure, 1 Pa. Code §§ 31.1-35.251. A record of the hearing will be stenographically prepared
by an official reporting service. A copy of the transcript may be secured by personally making
arrangements with the reporting service at the time of the hearing.

Any document submitted in this matter must be filed with:

Prothonotary

R —-Bureau of Professional and Occupational Affairs
2601 North Third Street
Harrisburg, PA 17110
(717) 772-2686



Any document filed with the Prothonotary must also be served on the Prosecuting Attorney:

Mark R. Zogby

Prosecuting Attorney

2601 North Third Street
Harrisburg, Pennsylvania 17110
(717) 783-7200

This Order shall take effect immediately upon mailing.
BY ORDER:

STATE BOARD OF MEDICINE
RCAUSE SCREENING COMMITTEE

Committee Member

R
Carric DeLone; M D.

Committee Member

Respondent’s Addresses: Clarence R. Verdeli, M.D.
107 Whitehall Drive
Voorhees, NJ 08043

Prosecuting Attorney: Mark R. Zogby, Esquire
P.O. Box 2649
Harrisburg, PA 17105-2649

‘Board Counsel: T Wesley J. Kish, Esquire
Teresa Lazo, Esquire . .

P.O. Box 2649
Harrisburg, PA 17105-2649

Date of Issuance: &S@f % O? 0/ L/




COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF STATE
BEFORE THE STATE BOARD OF MEDICINE

Commonwealth of Pennsylvania : 1 = m
Bureau of Professional and :
Occupational Affairs

V. Docket No. / 53 ‘?-49-14

File No. 14-49-00195

Clarence R. Verdell, M.D.
Respondent

PETITION FOR IMMEDIATE TEMPORARY SUSPENSION

AND NOW, comes the Commonwealth of Pennsylvania, Bureau of Professional and
Occupational Affairs (hereinafter “Commonwealth™), by and through its Prosecuting Attorney,
Mark R. Zogby, and petitions the State Board of Medicine (hereinafter “Board”) for the
immediate temporary suspension of the license to practice as a medical physician and surgeon
issued to Clarence R. Verdell, M.D. (hereinafter “Respondent™), pursuant to the Medical
Practice Act, Act of December 20, 1985, P.L. 457, No. 112, as amended, 63 P.S. §422.1 et seq.
(hereinafter “Act”), and particularly Section 40(a) of the Act, 63 P.S. § 422.40(a), and in support
thereof alleges as follows:

1. Petitioner is the Bureau of Professional and Occupational Affairs, a departmental
administrative agency within the Pennsylvania Department of State.

2. At all times relevant here_to, the Respondent, Clarence R. Verdell, M.D.,'was

licensed to practice as a medical physician and surgeon in the Commonwealth of Pennsylvania,

License No. MD044437E.

3. The Respondent’s last known address is 107 Whitchall Drive, Voorhees, NJ

08043.



4. Respondent’s license is active through December 31, 2014, and may be
continually renewed thereafter upon the filing of the appropriate documentation and the payment

of the necessary fees.

5. On or about August 22, 2014, the Drug Enforcement Administration (hereinafier
“DEA”) executed search warrants on the Respondent’s residence, located at 107 Whitehall
Drive, Voorhees, NJ 08043, on the Respondent’s medical practice, located at 4606 Frankford
Avenue, Philadelphia, PA 19124, and on the Respondent’s motor vehicle.

6. Agents from the Internal Revenue Service (hereinafter “IRS”), the Department of
Health and Human Services (hereinafier “HHS™) and an investigator from the Pennsylvania
Department of State Bureau of Enforcement and Investigation (hereinafter “BEI”) were also
present at the Respondent’s residence and medical practice on August 22, 2014 while the search
warrants were executed.

7. The Affidavit of Probable Cause supporting the search warrants set forth the

following facts:

a. Respondent’s medical practice had been located at 4949 Frankford Avenue,
Philadelphia, PA, but during the course of the DEA’s investigation, the
Respondent moved his medical practice to 4606 Frankford Avenue,

Philadelphia, PA 19124;

b. Respondent has obtained a Drug Addiction Treatment Act (hereinafier
“DATA”) waiver from the DEA, which permits him to administer, dispense

and prescribe buprenorphine products (e.g. Suboxone) to up to 100 patients;



c. It appears that Respondent employs other DATA waiver physicians at his
medical practice to increase his profits, i.e. Respondent charges $150.00 cash
per month for a prescription, so Respondent can generate an additional

$15,000.00 of revenue per month with each DATA waiver physician hired;

Cooperating Defendant #1

d. Cooperating Defendant #1 (hereinafier “CD1”) was a medical professional
who had a serious addiction to oxycodone. In early 2013, Respondent
completed inpatient treatment for his/her'-addiction. From early 2013 through
July 2014, CD1 was monitored and never tested positive for controlled
substances. CDI1 has never suffered from any type of anxiety disorder.
Therefore, during the period from early 2013 through July 2014 there was no
medical necessity for CD1 1o be prescribed Suboxone or Klonopin;

e. On or about February 27, 2014, CD1 visited Respondent’s practice posing as a
patient. At this visit, CD1 used his/her medical training and experience to fill
out the medical paperwork in such a way that Respondent would have no
medical reason to prescribe Suboxone and Klonopin. CDI1 obtained
prescriptions from Respondent for a one (1) month supply of Suboxone (90

dosage units) and for a one (1) month supply of Klonopin (90 dosage units) in

exchange for $150.00 cash. Although CDI1 was seen by Respondent for
approximately eight (8) minutes, Respondent failed to perform a physical
examination on CD1. During the visit, CD1 overheard other patients openly
discussing drug dealing and other criminal activity. CD1 did not see any of

the standard medical equipment commonly associated with a medical office;



Undercover Agent #1

f. On March 12, 2014, an undercover law enforcement officer (hereinafier
“UCA1™) visited Respondent’s practice posing as a patient. UCA1 obtained a
one (1) month supply of Suboxone (90 dosage units) and a one (1) month
supply of Klonopin (90 dosage units) from Respondent in exchange for
$150.00 cash. Although UCA1 was seen by Respondent for approximately
eight (8) minutes, Respondent failed to perform a medical examination on
UCA1. UCALI told Respondent that he has not taken any drugs recently, but
needs Suboxone and Klonopin to make him/her feel good. Respondent asked
UCAL1 about his drug of choice and UCALI intentionally did not answer, but
told Respondent that he/she was going to the intersection of Kennsington
Avenue and Somerset Street (a known recreational drug corner in
Philadelphia) to do what he/she had to do to feel good. UCAI1 overheard
other patients discussing drug dealing and other criminal activity. UCA1 did
not see any of the standard medical equipment commonly associated with a
medical office;

Undercover Agsent #2

g. On April 24, 2014, a second undercover law enforcement officer (hereinafter

“UCA2”) visited_ Respondent’s practice officer posing as a patlent. UCAIL
and CD1 accompanied UCA2 on this visit. UCA2 obtained a one (1) month
supply of Suboxone (90 dosage units) and a one (1) months supply of
Klonopin (90 dosage units) from Respondent in exchange for $150.00 cash.

Although UCA2 was seen by Respondent for approximately thirteen (13)



minutes, Respondent failed to perform a medical examination on UCA2,
UCA2 told Respondent that he/she was using Oxycodone tablets and recently
tried a Suboxone tablet obtained from a friend. Respondent told UCA2 that
he/she should not start out taking too many tablets. Respondent did not
discuss the use of Klonopin with UCA2. After UCA2 received his
prescriptions, he asked Respondent to see UCA] and CDI1 next since they
came together. Respondent told a member of his staff that UCA2, UCAI1 and
CD1 were busy, so UCA1 and CD1 did not have to come see Respondent.
Respondent then wrote prescriptions for UCA1 and CD1 and instructed the
staff member to hand the prescriptions to UCA1 and CD1;

. On July 24, 2014, UCA?2 rcturned to Respondent’s practice. At that visit,
UCA?2 obtained a one (1) month supply for Suboxone (90 dosage units) and a
one (1) month supply for Klonopin (90 dosage units) in exchange for $150.00
cash. UCA2 was seen by a physician employed by ReSpondént for
approximately five (5) minutes, but did not undergo a medical examination.
The physician told UCA2 that taking Suboxone and Klonopin together was a
dangerous combination and only wrote a prescription for Suboxone.  On the

way out, UCA2 went to the reception desk and told the staff member he only

received a prescription for Suboxone and did not receive a prescription for
Klonopin. The female employee told UCA?2 that the physician that treated him
does not like to give out prescriptions for Klonopin. Moments later, the staff
member brought UCA2 a prescription for Klonopin signed by Respondent.

To UCA2’s knowledge, the staff member never left the reception desk and no



one approached her. Not only did Respondent fail to perform a medical
examination on UCA2, but UCA?2 did even not observe Respondent anywhere

in the office;

Expert Witness

i.

To receive an independent opinion of Respondent’s prescribing practices, the
DEA retained Dr. Stephen Thomas as an expert witness. Dr. Thomas has
extensive training and experience in legitimate distribution of medically
necessary controlled subtances, pain management, and treatment for
addiction. Dr. Thomas has previously been qualified as an expert witness in
state and federal court in Pennsylvania and before the Pennsylvania State
Board of Medicine;

Dr. Thomas reviewed relevant case materials including investigation reports,
copies of seized evidence, and audio and video recordings made by
undercover officers depicting Respondent meeting with them and prescribing
Suboxone and Klonopin to them;

Dr. Thomas opined that the Respondent’s conduct and the conduct of the
other physicians at Respondent’s practice in relation to prescribing controlled

substances did not fall within the acceptable standard of care. No physician,

including the Respondent, performed a physical and/or medical examination
at any time. Pennsylvania law requires a physician to perform a physical
examination, including an evaluation of the heart, lungs, blood pressure, and
body functions related to the patient’s specific complaint. See 49 Pa.Code

§16.92;



L

After reviewing the video evidence, Dr. Thomas opined that neither the
Respondent nor any of the physicians he employs performed even the most
rudimentary examination of the patients. Federal and state law require
physicians to have certain information in medical charts when they are
prescribing medication. Based upon his observations, Dr. Thomas opined that
the Respondent and the physicians he employs lacked sufficient information
to render a diagnosis or 1o determine whether the chosén course of treatment
was appropriate. Dr. Thomas opined that, in this case, the patients’ courses of
treatment were predetermined before they ever saw the doctor;

Dr. Thomas opined that Respondent and the physicians who he employed
abandoned any pretense of practicing within the usual course of a professional
medical practice because they were prescribing the exact same dosage to
every patient. Dr. Thomas explained that a fundamental tenet of medicine is
to tailor the prescribed dosage to meet the needs of the patient. Respondent
and the physicians he employed prescribed what was essentially the maximum
dosage of Suboxone and Klonopin. If this were a legitimate practice, the
dosage range should follow a typical bell curve, i.e. a few patients would

require the maximum dosage, a few patients would require a low dosage, and

most patients would fall somewhere in the middle. Dr. Thomas opined that it
15 statistically impossible for all of the patients in Respondent’s clinic to
require the same exact high dosage. Dr. Thomas stated that the fact that the

patients’ prescriptions were written out before they actually saw the doctor



suggested that there was no attempt to tailor the dosage to the specific medical
needs of each patient;

. Dr. Thomas opined that it was unusual that all the patients at the Respondent’s
clinic were prescribed Suboxone and Klonopin because a large percentage of
the population is resistant to Suboxone treatment and because a relatively
small percentage of the population has anxiety disorders. Dr. Thomas opined
that Respondent never performed basic psychiatric tests to diagnose any
patient with an anxiety disorder under the Diagnostic and Statistical Manual;

. Dr. Thomas opined that it was below the acceptable standard of care to not
drug test the patients to assure they were using the Suboxone prescribed and
to assure they were not using other opiates. Suboxone has a high risk of
diversion, so it is standard practice to test for the presence of Suboxone while
a patient is on Suboxone therapy. The Respondent and the physicians he
employed were all aware of this as it is part of the training require to become a
DATA waiver physician. Testing for other opioids while on Suboxone
therapy is standard because if a patient is “high” on opioids and takes
Suboxone he will immedately go into withdrawal, which could complicate the

patient’s tolerance for Suboxone and complicate the course of Suboxone

therapy overall;

. Dr. Thomas opined that high doses of Suboxone and Klonopin together can be
dangerous, i.e. Suboxone slows breathing and Klonopin causes drowsiness
especially in maximum doses, as prescribed by Respondent.  This

combination can cause respiratory arrest. It is below the acceptable standard



of care for patients to.pay staff members and tell them what medication they
are there to receive prior to seeing a physician. The physician should examine
the patient and render a diagnosis before the required medication and
treatment plan is determined;

Financial Information

q. Records received from Wells Fargo Bank concerning Respondent’s business
account from the three month period of March 2014 to May 2014 show that
Respondent or one of his employees made 25 cash deposits totaling
$146,795.99.

Miscellaneous

r. On August 1, 2014, DEA agents searched the trash from Respondent’s home.
Agents discovered a prescription pill bottle for 56 units of Kionopin in 2mg
dosages. The prescription was filled in the name of a patient whose detailed
and sensitive information was found on the bottle. The prescribing physician
was listed as Respondent.
{True and correct copies of the Applications for Search Warrants with the Affidavit in
Support of Search Warrants are attached and incorporated as Exhibit “A”)

8. BEI has been conducting an investigation of Respondent based upon allegation of

improper prescribing

9. On August 22, 2014, the BEI investigator accompanied agents from the DEA, the
IRS and HHS while a federal search warrant was executed on the Respondent’s residence located
at 300 Arbor Lane, Ambler, PA 19002.

10.  On August 22, 2014, Respondent was interviewed at his residence.



11.  Respondent stated that he started Verdell Enterprises two (2) to two and one half
(2Y%) years ago. His first clinic was located at 12 and Wolf in Philadelphia, PA. He then
moved to 4949 Frankford Avenue, Phildelphia, PA and finally moved to 4606 Frankford
Avenue, Philadelphia, PA.

12.  Respondent stated that he employs three physicians. He identified them as “Dr.
Smith”, “Dr. O” and “Dr. Khan.” Respondent only knew Dr. O as “Dr. O.” He did not know his
real name.

13.  Respondent stated that patients see a therapist named “Tommy” or “Thomas™ at
his practice. He did not know “Tommy™ last name or his credentials to provide therapy. He
thought “Tommy” may have been an addict.

14.  Respondent admitted that he did not perform medical and/or physical
examinations on his patients. Respondent stated he “eyeballs™ the patient and can tell how they
are doing,

15.  Respondent stated that he typically charges $150.00 cash per visit, but if a patient
cannot afford this he will take what they have. In the past he has accepted anywhere from
$30.00 to $100.00. Respondent stated that patients typically pay in cash and that he did not know

whether his office accepts insurance.

16.  Respondent stated that he was treating about 100 patients, and each of the

physicians he employs were treating about 100 patients, but he was not sure because his staff

keeps patient information. Respondent admitted that he has been notified by Rite Aid Pharmacy

that he was “a little over” the maximum of 100 patients.

10



17. By letter dated March 27, 2014, Rite Aid informed Respondent that between
December 28, 2013 and January 28, 2014, Rite Aid stores dispensed buprenorphine products
(e.g. Suboxone) to 210 unique patients. (A true and correct copy of the March 27, 2014 letter is
attached and incorporated as Exhibit “B.”)

18. By letter dated August 13, 2014, Rite Aid notified Respondent that Rite Aid
pharmacy locations will no longer fill prescriptions from Respondent’s office for Schedule IT, III,
IV, and V controlled substances effective August 26, 2014, due to concerns about increased
reports of controlled substance prescription abuse, especially clonazepam (Klonopin) and
buprenorphine products (Suboxone). (A true and correct copy of the August 13, 2014 letter is
attached and incorporated as Exhibit “C.”)

19.  On August 22, 2014, the BEI investigator accompanied agents from the DEA, the
IRS and HHS while a federal search warrant was executed on the Respondent’s practice located
at 4606 Frankford Avenue, Philadelphia, PA 19124.

20. The BEI investigator searched the individual rooms of the Respondent’s office
and observed that the practice did not contain medical equipment or instruments that would
normally be associated with a doctor’s office, with the exception of a scale that had two balloons

and a “for sale” sign attached to it.

21.  Respondent is presently able to practice as medical physician and surgeon in the

Commonweaith of Pennsylvania without limitation.
22.  Based upon the foregoing, Respondent’s continued practice as a medical

physician and surgeon in the Commonwealth of Pennsylvania poses an immediate and clear

danger to the public health and safety.

11



WHEREFORE, the Petitioner respectfully requests that the Board issue an Order
immediately suspending the license to practice as a medical physicia.ri and surgeon of Clarence
R. Verdell, M.D., License No. MD044437E pursuant to Section 40(a) of the Medical Practice

Act, Act of December 20, 1985, P.L. 457, No. 112, as amended, 63 P.S. § 422.40(a).

Respectfully submitted,

Prosecuting Atforney
Commonwealth of Pennsylvania
Department of State

P.O. Box 2649

Harrisburg, PA 17105-2649
(717) 783-7200

DATE: %{)\[ ‘ \.\ \ ab\q
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8 Any .and alidamsmams. ‘hools, journals, ledgsts, mcomds, ﬁles, computer printonts, and-

: sany anéali other éorrespoundenve yelating to the incomé #nd expenses ‘I}r Verdell. The retords:
e erials sought fhclude; but are not fimited to; méo:dsafiaxwg&d,genéraliamis cash
'raeeiptﬁmmmls, cash disbursément jourhals, sales juurnals, rot ledgtis; bank statements,
“brokerage Stateinedts, ﬁﬁpﬁﬁﬁ ships, withdrawal shps ;cancellné c’heeks mwafces,v rm;ats mmiey-

- Gnders, meney mdet re@ﬁmm and fax retums.
| mdfm‘ ihﬁ P‘i‘ﬁﬁcrlhmg of wntmlbd suhstanm HERIS R TV

, 10; Tﬂlﬁpiionf; recmds, telephone mesﬂageg Tess baoks .«- horie recordings, ﬁleeme '
naumcatmn devices including tetephone pagmg d@mes and thet&}eyhcn& riumpbers stored
‘within, cethilat felephones, re tran _;fss:ans, teiexe&, or

K otds of slee%mmc facsunﬂe of “faxed” ,
aﬂwr retiords of @mﬂmm mth othets, .

. AII mcor&s of dacmams of demesua and ﬁazea;g_n figaneial institition accbunts (such: a8
' hleleis. SaviAbE. aths of deposit, money market, loaas, linésof oredit, mvwﬁnaﬂfs '
bmkmgcf, : cixteard, andl credit card mierchant seconnts); including but oot Hinited to petic dm-..

statements, deposits, mﬂxérawais, checks, debits, arédits, wite iransfers, loag: appkﬁaﬁons, loan
4 repayrdent tecords, official chacks,, credit card chasga da@una;eats,




3. Retowdsof acquisition, »ammh;gp and: é:spbmnn of stock, bands mﬂiuai Buids; business.
imte::eats, aad chm: mvasimﬁnt wehicles.

13. - Emgty;p jou pifl bottles and pmseﬂp’cwﬁ pxli bui:tle Iahals

14, ,Anycomﬁlatedm pamﬁ}y cumpieﬁad W@Cﬁptmnsm ot without s natisres.

13- A&iUS nmmnéy &liﬁeml&nsedtﬁtmus ort 1.8, cuprencys

16, Al cammanons_betwm Ci-ma&ce Vemlauamd anygavt a_:' 2 cy.

7. AR HctnS selgted fo MTA-‘WEJVE& physrcians

=dmoes (as éesmbed beim,anddaia thﬂmay constitite instramentalifies of, or gontaln;
'cweisme related tﬂgihsse eﬁn;ies The f‘ellewing definitions aypiy‘ o tering a8 set out:in this:
affidavit and aﬁachmant o
@ Computer:] Hardm#e‘ Coputer ha;;dwaze eon’s;sts gfaueqmpmmt, whith can’
-mivé “captire;: wﬁact, anaiyme, te, dts;alay, 68 t e,;éamea{, or ﬁamt
‘electronic, ripgrstc, 6i smilat com data: B e inchudes apy da
processing deviess (Gnaluding bt not Ji :
 peripheral storage dbyives such as fixed disks, exb
and diskettes, 4nil other miémory storage devmes) genphetal utfom;:mt ﬂmaes

WL

(inehiding bt fot limited to keyboards, printers, video display monffors, sud related
cotarsinication deviess such asablds and gnmsuons}, as wellds myéwwas,
iechanigis, or patts fhatcan be wised to testrict acoess 1o computer. hugdwa

. (Iﬁﬂluéﬂlg but n&f ﬁﬁﬂ@ﬁ Aoy ph}'SlCﬁi kﬁyfg ami i{lf,’}k&}, m' vm-,_ ﬁﬁéﬁtﬁlﬂ;ﬂl‘s |

& Computer E@Ware Cammxter &gﬁm ¥e. 13
inteipiéted by 4 coputer and any of ifs related components ! e way they
wotk. Sofwate ig stored mB}wﬁmm&g magnghg,, 013&‘3‘&]9 G‘E {‘ﬂh&' ;,, ¥

' E:Bmm@nly meluﬁesjarégmms 'f@) rin’ ope ; uzni’i_"a Yol e _ q-: ~e A

= -r}; Dommantat;w Cempuﬁer»rslated dacumeﬁtatwn r:.onszsts ef mtéen,
“tagorded, prmmd ur electidtiically stored mﬁienal which exp]ams gt iuskiates hnwm —
cm:xfigtwe or pgec mpme,r haxdware, soﬁwm or other r&lated items.

- ?asswards and Diata S&cunty Deviges: Cﬁmpute: passwm:ds anda“ther data

_ swun;ty devm&s mdas:gtwd to réstrict access Yo o hide conipt Vare, -
dacutientation, br data. ‘Data security devites fuay consist of. hardwam, soﬁwm, or.
wther: pmmmg code. A passwerd {astring of aiphaﬁumem cha g wsually
‘operates as dsor of digital key to "unlock" particular data securify. devie,@sé Data sgcuniy_'

Yiardware may include enpryption deswcas, chips, and gitctit boards. i)ata securﬂy '

2






1, Mitthew A, Tolh, béing duly swom, staté:
L 'T}éﬁiﬁing snd Experience

1. - For apprommateiy 16, yeais, Thave been S Special Agent \ vuth i:ha,Dmg Enfo if
Admimsh‘aﬁan'(ﬁ \). [have mvestngafeé crimey in violation's 'fle 21, United Stat&& Cede
Sections 846 and {8)(1).a0d others. Tam familiae with nvestigationy tha‘k: focuson licensed
doeters illegalty selling pmsmpﬁm for frequiently abused-contiolled Substances, notto
{egitithate patiénts, but 16.cash paying dmg dealers and diugnddicts. Because these doctors:
obtaii a voluminous amouit.of cash for ttmriiiagal Mg»dcahﬁg these mveskmnnahawfﬁ also

evasion.
B Purposeof Affidavit
2;' , f s}xbrm{ tlﬁs afﬁda\ht m mpom of‘a;apiicatwns fbr ﬂea:ch Warrmts for' {I) the G‘Fﬁce of

i tk blue/blas Lmelln, ’I‘awn Car sﬁdﬁn W tEa;New Tersey leanse plates
j MSS-i (hexemaﬁar the *‘Targat Vthielﬁ") “'The investigation has. revealed that VERDELL
: uses thc *I'mget Qfﬁee fo seﬂ presmpnons for controlled substanees, nses the Target Vehicle

patic - dbtive& ﬁom ﬂze sa.’iwf pmsmpﬁans batwm the I‘arget'

3 Dr.{ VBRBELL is reg;stcred umlatl:ihﬁ pmmsz{ms of the C@mmilead Suﬁs*am:&s Aet,z,

, :U.SC §7822€2)and:21 US.C. § 823(p) ¢t seq asapra@tmﬁgﬁr‘fmﬂaepj pose of handlinig

ahces it Sahedufeslitht&ughv Dr; VERDELL is licensed by the
Gﬁice:tsasontreﬂed

: QCMQnmm fPanusyWamaTG practicemeédicine. Th% 'ﬁirgﬂ' :
g sefmin ofz | U’_S i‘l. § 8&9{&){1) &g;d {2}, and 21 C.E R. § 131&02@}(1}%&

$ubstancas | séld d&hvemd, d;esye er mbﬁrwisa d@asﬁd f:a‘fby him pumuam i:a 21
us.c §82?and21€§“1{ §1394ﬁl et‘seq ' .
%, Evsdenee gaﬂlered inthis mvest;@ﬁeﬁ b s that D, VERDELL opersies hi§

: ﬁa&icai practices 45 2 premnpmn “pill mil?”"at wﬁ,l,cﬁ drug dealers and addicis-can Buy -
presmp%mn,s far ﬁaquenﬁy abused narcotics suoft BS Suboxnne an& Klonepm mthout any

i ’,}.The appl;eanﬂn o searr;h The Targei: Qfﬁcﬁ will bg: submxtted to the {inited States
Distrigt Court for.the Eastern; District-0f Pennsylvania while the application to search the’ Target ;
Residence-and Target Vehiele will be submitted 1o the Umted Sta&s Dismct Caurt fer the

District of New Jersey



m@dwal necessity far these pr@ﬁcnpaom Wlﬂmﬁt dreal decmrlpatsentmlamnship, ind mmdc
#he noithal cotirse of proféssional practice, in viclation of Title 21, United States Cade, Seeﬁen
841 (a}(]) ‘The firantial investigation hus firther shown that Br. VERDE] [ 1. has conducted
yarions financial transgetions designed int whole and In part o pmmatemeh unlawid activity,

-and that Whilc' condupting sich fiiancial transactiofis knew. thiat the fuiids involved mthe
financial tranisaction represented the proveeds of some form of unlawful activity in walaﬁfm of

Titie 13 ‘United Staies Code, Sectist: (a){l](A}(f)

4, Bﬁs@d oh the-evidence descnhed -bzf}ow, ﬂmre ig pmbahia patisd fo believe t;hat ewdme@'
‘s Jocated in VERDBLL?S office showing that ¢ has illegally Sold prescriptions fer ﬁ'eqaentiy«

-aiauaed presciiption dritgs dnd laiindered money o hide the fliegal soures L

K riiord;; thers is probable ¢ause 1 belisve: tht evidence is Jogated

?ii‘argei Resideﬁee ami Targ:et thié shamag that he has ﬂlegaliy sold pmscrmhans fﬂl‘

' Gt drugs and lavndered money- to-hide the illegal séuiree of hls

8. Theinformation id the: Aﬁiﬂmt is based on. :my ewn mvestigaﬁm surveillnce,
prescription records, andercové recardm;gﬂ, cooperating  witriesses and other law enforcemient

' ;ﬂﬂ\ieem 1 submit this Affidavit for'the limled purpnse of estatilishing pmbubls canse for Search
“Wargants, Therefore, ] have ot recited every fact Tknove about “thls investigation.

HL Appiwahle Laws -

4, 'I‘hc: Cmtmlled Substanees At gavams the nufacture, é;smbumm, aﬁd dfﬁp@ﬁﬁm& of
controlled substaites in the United Sistes, See 21 U.5.C. 801971, Under the law, li
-doctors may: xsswepresj 1 ‘,j‘cms for cantm*ned substam;ﬁs i z‘la@mnat& patients who have a ,
‘medical need; fertﬁ:edmgs Title21; Code ufF‘edetal Regulatio] '.'\"; e an 13‘96 04, governiig .

‘the issyance of praszfnpaens ‘provides:-

fA] pt‘cﬁsﬁpﬁﬂn for a contiolléd substam o be effective must be fssaed for'a-
Aegitimate medical purpose &y an individual practitioner nctiiig i the usimal
ennrsn of lus prafessional ce, The responsibility for the proper preseribing.

' af mntréil&d éﬁbs#&nees 15 uptsn the pmcﬁbmg px:actit{oner, buta
1 ' the pl DAL cist w;ao fills ths presmptmn.

: pmféssmnal treatmem orig I¢gmmata ami wtha 3¢ msaawh is mt a
-pmsmmthmﬂmmaamngandﬁmﬁfmansw of the. Act {21 Us.C. .
829] and the person knowingly filling such-a purported presctiption, as wiell as, the
person issuing T, shall bé subject to the penalties provided for vwlaﬁcas of ﬂm

law remig to controlled submm {Emphas%s added].

5 Title 21 Untﬁd States Cﬁde;, Ssehoh 84‘1 (a)(1) makss it'a mmﬁe to icnowmgly ami
mteﬂtmnally cﬁatnbute & vositrolled substangé aﬁae: than i the usuai coux,sc of prefesszouai

praatme ané fora tegitamate maﬁxeai pupo 36,




6. “TheCoritrolled Substances Act categbiizes drugs inta five schedules based on their.
‘iedicingl value, potential for sbuse and-saferfs ScheduleT drugs (such g8 herdin, mérijuana and
1.8D) have s Kigh potential Tor abuse and no eurreritly acoepted tiedical usg, Schedule Il drugs.
‘(suich 25 OxyContin and Petcocet).can be used as painkillers but are alsg frequently sbused.
- Drugs o Schedules T through Vi, which inctude: Suboxone and Klonopin, also Have medicdl |
uses and successively lawer potentials for abuse and dependence; All scheduled drugs, except
thesé in Sehedule I, are legally available to the public with a valid pee eription;

% Penuisylvania state law provides hirther guidance 1o physicians on the proper.
fesstonal and Vogational

dispensation of controiled substances. The Pannsylvania Code of Professional
-Standards, Title 49; Chapter 16.92, defines thie suthiority of physicians licensed by the
Commonwealdi of Pennisylvania to prescribe-controlled substances. Chapter 16.92 providesin.
pertinent part: S ' - ' ’ —_——

(a) A pecson licensed o practice medicine and surgery in this Commoatrwealth
- or otherwise licerised of regulated by the Board, when presoribing, administering
or dispensing eontrolled substances; shall catry out, or cause 10 he-caried out, the

{1y Initiel niedical histoty and physical examination... . . [Blefors:

‘coniinencing ireatment the involves préseribing, administering or dispensing a.
controlled substance, an initia] medica] History shall be taken and-an initial
examitation will beconducted uhless emergency circumstances justify- otherwise.
Alematively, medical history and physical examination information recorded by
anothet hiekith care prgvider gy be.considered if the medical history was taken
atid the physical éxamination was conducted within the innediatély preceding
thirty days. ‘The physiodl examination shall include an evaluation of the Heart,
fungs, blood pressure and bady functidns that felate to the pationt's specific
compladit. il =
{3y Reevalvaions.’ Among the fagtors to be-considered in determiiing
-fiie nurgber snd frequericy of follow-up evaluations that shauld be recommended
10 the patient aw the condition diagnosed, thé controlled substagee invalved,

sxpected fésults nd possible side effects, For chrotiic conditions, periadic follow-

‘controlled substance in achicving the intenided results. -

" (3)  Patient couiseling. Appropriats caunseling shall be ghveri to the
. patient regarding the condition diagnoged and the controlled substance preseribed,
admiinistered ordispensed. Unless the patientisinan inpatient seiting, the patient

- shall be specifically counseled about dosage levels, instructions for tise, freqt
gind duration of us and possible sidesffeots, - |

()  Medical ecords. [Clettaisi inforimation shall be repordad i e
pationt’s tsdical record on each-accasion & controlled substanice is preseribed, .
administs mderdlﬁpens&dﬁnsmf&maﬁanshaﬂ include the-name of the

5



cotitrofled subsiaﬂce,, its tretigth, th. qmﬁtyané fhe dafe it was p;esmbed,

- adtiinistered @rd;sgensed 10 . patient. The medical record shiall alsp include 2
specification of the symptoms observed and feported, the disgnosis of the
ceﬁdztrﬁn for which the ctmttolied substance is being’ giver and the dlmmgna

. Bivento the patient for the use of the controlled substance: If the same controlled -
substanae gontinues to.bé gresenbed, ‘administered ot dispensed;: the-miedical
record shall reflect chariges in the Symptomis observed and reported, inthe .
dragnasas ‘of the condition for wiuch the ammiled substance is beiﬂ;g gwen and in

the directions g:vaix “so the patient.

‘8. ?he Pennsylvania {,I:@de af meésswnai and Vioeationsl Smdm_:ls {49 Pa. Codé, Chapt
16.95) fequires physicians tomaintain timely and complete fedical vocords forat least 7 years -
from the date'of the last medical service for the pafisnit, The Drug Enforcement Administration
mqmres phgmciaas 1o maintain recordy at their offices.of thejr gﬁmhasbs, distributions.-aid
pmsmans of gmtmﬂe& &uﬁs{ancﬁs uscd far mmntenancé and detﬂxiﬁumn for. at least two

W infmaﬁaﬁ‘ﬁafehec&maiie@:sﬁmm&g

9. “The controlied sub§tances at 1ssue i this mmstggatmn are Suboxong and' Iﬁanapm

: Snbﬁxone 15 an apiate diug which can be hised to treat pain or can be used fofreat opiate -

-addietiot. -Hewgverg Subaxaneea,n Ba uscsd récrean@ﬂaelly by crushing aﬂd sneﬂ:mg the }nﬂ& to -
s the euphonc

“ages, T mé Jongtime usets; takmg hemin OKL)’ makes ‘them faei‘-. @nn&f”ﬂt ioes :

‘nat pm:iace thig rush ot the eup’hanc eﬁ:‘ect fhey. experidriced when they begas using herdi

strategy fo iéproduce that euphoric-effect i5 10 take Siboxone fora fow week& aﬁé"abstam fmm

‘héroin.- This redutss thie ussr’s tolerance of heroin, When the user then takes héroin agam, the

Suphoric effect is magnified. Some users:call this stategy seeking 2 “virgin high” as.a way 1o

desoribe the suphioric.effect.of the high as mmparab!e to the rshy they Telt whei they st tried

- hgrmn. wamxsiy, tht&suatagy is hlghly da o eroud and chR sasxfy fead terovet:dese ami d@aﬁL

.:_ Bln- '1 *

i’j\( = ) iz ey . the | R J - gyt
- with eﬁwr dmgs ar ﬂhﬂﬁt}i, Kl@ﬂapm catt cmaf.e auphma Ot drawsmsss de;:eadipg on ﬂm
-mgthodsiised, Becatise of the way it alters the biain, Klonopin may also cause- smcrda} or
‘homieidal’ ﬂwugﬁts in same pigople; and if may cause the user 10 engagém risky or dangerous .-
- beliaviors. I recent years; law enforcernent has seen a large increase jn: the tecreauaml usé of
praacﬁptmn m&dmém suﬂh as Sﬂbaxfme and K}Gmﬁm .

1l " “The cofibination c:vf tﬂkxag }arge doses ofsuﬁqxane and Kienapm.,as desmbed below, is
highly dangetous. Suboxene isdn opioid drug which slows a pérson’s breathing, especially in
larger-doses. Klonopm cail gause a person to be driowsy. Agoording to iedical professionals;

takihg these drugsin eam%ainatmn, especially inlarge dosés or by usersnot following the - -
appropnate dosages, cin reauﬁ indeath 1fa person stops-breathing: whilg- 35163;3@3: m@ap&cltated .

4



¥. nformistion on I )A’I‘A-Wmed Phymians
\ ELL ;mmmaily epmma drug treatment céiiter. Most

12;  As deséribsd be.lew, DtV

drug tredtment centers arehfgiaiyre laie g owever, this
‘impacted the ability of family dottors to.treat. their feg“’af Pﬁﬂﬂﬂts Wh@ quireda siibstance:
#bugé probliin. For this reasen; on Octobet 17, 2000, Congress passed the Drug Addiction

Trestment Act {DﬁTA} wh;eh pemlfsquahﬁa;i physictans to tredt aJimifted number of drug
addicts with Hiarcotic controlled substances vefileli have bised appraved by the. Fobd and 'Dmg
:Amsh‘a%mﬁv{ﬁ)kj fer that lﬁdcha“twﬁ The iegrslatim waives the: Tequirement for obtainis
‘séparaté Drisg Enforcement Adprinistration, (DEA) epistiation as aNmﬁeﬁeaBneni?mgmm
(NTP} for quai!ﬁed physmaans admmxsmnng, dispérising, and prescribing these: specific FRA
‘approved coritfolled substances. Physicians regrsﬁemd with the DEA as practifionefs whe apply -
-and are. g&ahfied pursuart 10 BA,TA are issued o waiver and are authorized fo conduet
maintenance and detoxificstion tredithent usmgﬁgﬁelﬁ@uy @Prﬂvbdschedtﬂe L1V, ¢ v
ncotic. snedicitions. DATA wiivets are-only granted 1o qualified physivians. ‘Physiclans can
inptially 4 Iy fo:freat W0p enfs and can ia;ser apglyi:ﬁ trcat asmanyas 100 patients: inerder t0.
i fraitilhg ¢otifse Wh:ch educdtes thém-on the'

digers v i tiog dgg dics.

Dr ?ERDELL isa DATA—Wawad physicisn ¢ and ggn treat as many &, 1“ paﬁentsi It
apgems that D VERDELL emjiloys other DATA-watved physiciany at hig medicdl practive,
, atictit paying $150 per month for the prescription; the practical effect is that the
practice can receive an additional $15,000 per month ignte for sach additional DATA-
Weived physieian, It appeats? that Dxt VERDELL znd the. eti’léar PB}LSW&HS t}'ﬁmﬂﬁyspﬁi the

‘poceeds between them,

IV Momtmn on Computer Smrelm

The scaréh Wwattat application seeks fo searohanjfmpntemfauudm@ﬁeafmethree
N targetlaﬁzﬂons fq;' slevast mdmce ‘Baséd upotimy tialning and experience, 1 khow that'
computet hardware, software, docnmentation, pagewords, and data security devices faay. be.
rwortani tod cnmma m\f&sﬁgatmn m m &mmwtaad tm;aarmnt tespac’&s {aj ttxe o‘t-sgeattve

‘have beeri used to collect and store mﬁmnannn abuut snmes (in the fann of ebetmmc data)
Rule 41 of the Federal Rules of Criminal Procedute permits that govemmeﬁt ta.search and seize
; compuﬁer Hardware, mﬁwam ‘decumentation, passmzds and datd security _deweas whmh are )

msmiinwmtmes fits, or ewdem:c of erifite; m*(b) sﬁorage &esfxces fm:i wfrmation ab

-cmne - | _
lS Baéed uggon the facts set farth abeve, 1 beheve ﬁuxt computar hardware, s&ftwam rel&ted

'douumentatmn, passwords, datq seourity devices, and data were nﬁegréi !ﬂéﬂs o the tiimes
_dz,scussed jnthis affidavit ando ponstitils. the means of wm:mmng those crimes, Assueh, they are
ms{rumentaﬂtes and awdeme oFthe: Gm:mnal meiaﬁeas d«scuswi 0 i:has amdmf Rule 41 af




the: Fﬁﬁerai Rulss of Cnmmaj Preégdure authenzes the: g&vermm:nt to seize and: wﬁtam mdence
and instrimeiitalitios'of 8 orime for awasmab}e timhe, and 10 examize, analyze, and’ tsst ﬂ’xem

“Based o0 my knawiedga, trainmg anel ﬁxpenen ce, which mciudas prevmns spﬁmaﬁzed
tram&’ng, I know #hat searching and sei information fmta computers oftéil reguires gents to
seizé most dr all electronic storage ziw;bas 1o be seaiched later by qﬁailﬁed gompuier expert m a
iabnratmr or nthcr eﬁmﬁed auwmnm,ent. Th;s ig tme hecause af the ﬁaﬂewmg

16

- s The volume ofevidence, ‘Computﬁ gtafagg ﬂevmés (iii{e haxd dizsks, and.
diskettes), oan store the equivalént, of thousands of pages of information. Additionalty, mzspe;t ]
mdy trj? to ¢priceal crimdinal evidence; he or shie might storé i random order with.deicer __,_;sr; ﬂlﬁ

Thigmgy require scatching authorities to-examine ¢ sill the stored data to determin
I S are eva&encﬁ or xnst?umﬁntaiifms of crime. “This, sarfmg process cdn takewee?@ nr
- mantbs, -de;réndmgtm the voliimé of data-Stofsd; ‘and it would be impraetic‘éil to attegpt this km&,.

-of data mshmg <Ol Slte; espman:r ata ;sexscmai tesidenice.

e Tmlmxcal rexjiirerients. Searching computer systems fer crimipal &
h:gh%y i:echmcalf provess requiring expert skill and property gonfrolled environment. The vas
: ot wailable requires even gomputer experts to speexalize .

f:ﬁardvvaréan&é@ Tkt
: and applications, s it is diffioult to know before:a search which expert is-

-quahﬁad té analm the system and it datd. ‘In any event, however, data search ‘pr@teacais*are
exacting sctenfific proee;ﬂm& dmgned to pwtectﬂwmtegm Gf %heamdenee and 10 recover
ever “hidden,” erased, compreéssed, passward-protested, o éncrypted hie o gomputer

evidence is extremely Vulnerablé fo ipadvettent ot intentional moﬁxﬁcatlén of destmctmn

from exteroal S6lirces m: froni destructive code imbedded in théisystel asa “baeby u&p ’),

gontrolled environment is. essential to m:ecmﬁiete anid aacurate &

: 1 7 For 1:1;@8& reagons, | réquest couyt aufhanzatmn ie seize 4ny computem ﬁmﬁd inthe.
“Farget Office, Tirget Residence, and ii‘ar;get Vehiele. and te vonduct an offéite search of the
compaters by quatified computm fm:e.-ns;a spmmizsts torsgdrch for: the informatiotr oantamsﬂ in

-,Amchmmt 3

Kﬁ. The iia.w&tigaﬁun

,ﬁe&

18. Prior to the f:emmcemem of the crmina mvestagatmn, ?DEA meewed severat
¢eomiplainis.on Dr. VERDELL's n%teducai p;ar:t;:;e At thé time, Dr, VERDELL wis werlang aut
- 0f 4949 Frankford Avenue. In the sutimer of 2014, Dr. VERDELL moved offices: :&nm ﬁns

Jocation to the Tarpet Office. However, bis practice remained essentially the same, The.

fcllomxzxg is m:ftﬂn exhaustwc hs: of the wnpiamts; but menely examplas ' '

a. @n Deeembe: 16, 3@13 DEA Ph‘ﬂadaiphsa Division Diversion Um’t zecema a
;call frotit two persons reporting that one oEDt, VERDELLS office workiérs was. fmgmg d

prescriptivtis for Dt. VEBRDELL #nd angther doctor working ouf. of his sffice. They fur
xeparted that bath docmrs Werc aware that the aﬂ"m wotkerwas forging their prescnptwns




b OnDecgmber 20,2013, DEA Diversion Invéstigator Philip Ree dspokee

 the persoris in the mmasmpomegardmgthe pravtice of Dr, VERDELL, This per Al
indicated that he/she wanted ' témain anonymous. The person spated mathafsﬁe and the ﬁlené
who Hied the faitial reportare patients 6f Dr. VERDELL atid ihie afier dotior and fhiat they both .
receive Suboyone prescriptions from fhem for their-opisid addistions: The person statad t’haft
‘he/she pays $75 for a'bi-weekly preserption or $150.in cash Bt a menthiy Suboxons Sing
'pﬁesmgnen, ‘The person’ ‘stated that Dr. VERDELL s empl@yae Ywrites: and Siphs many ﬁftue;
and the other dogter. weaﬂang it thatoffice. The

‘Suboxong, presenptams for Dr. VERDELL

person stated that he is neither: physxmlly Sbethor examing ed by Dr. VERDELL or any-ﬁfth@ '

‘other ph}fsxaxans durmg office visits. The pgtson stated that: all of the paﬁeﬁfs thet he/she

obsetved in VERDELL'S office pmd cash for their Suboxone ﬁmg pmscnptimis The m ;
i

stated that nefther Dt VERDELL nor thé other dogtor at his practive accept instirang
Suboxone présciplionsiand accept cash only as paynient. The chsgn furthior réported that -
neither Br. VERDE&L noithe gther: dos’:tor at his gffice do any cougseling of paﬁents =

. Physmfan #1 is the medical dxrector fora drug ftﬁsa;@eni uenter ifi Piu elphia:
The information which Phys_wzan #1 has provided to DEA has proved to Be véry xei:aﬁle. _Aﬂhls

Tacility, fieWw paﬁmfs Afe. reqttired o comiplete: -detailed medical history which ineludes-a hi
- of their drug abuise: .After a complete p ysics

""stheiag;cai ‘evaluation of the patient,. a
. phiysician deterimines the appropriate coutsé of tréytment Which: ady include préscription ibr
‘Subbxoné for o, mts addicts. 1 Suboxang isprescribe

. i, the patient eriters 4h “induction piase!
of 310 7.daysduring which the treating pmman Jeterminis the mirinmm required dosage of
‘Sulioxone. A typical paticiit receives 2 to 4 s Of Subo

XO1E $Wige per day (whmhmafmﬁm
‘ af‘fhe ameint presmbﬂd by Df. VERDELL far evety patient). During St :
nts sre regiiret fumammseimmdaysperwwkfmammﬁmnfﬂireehearsw _
e jon. T, ehsure:the 1egmmacy of their patians; the center petforms random dmig tests; Tnthe
Vel ;‘lsuimxane is tiot fornd in-4 patient’s urinalysis who'hias been prescribed that drug, the
patient is intrediately expéited Fromthe prdgiant (becavse this ¥s aif unmiistakable sigtt that the:
paﬁexit is selling the %h@mng instead of ingesting if). In addirion, ;aaﬁents arg pequired to bring
their supply of Suboxoagto svery appointmient so the center can énsnre thf the patients ate -
takzn,g the prekeﬁphans as* mdf,cateé. ‘

repﬂﬁaé o DE& fi}at)t VERBELL is well knaﬁm 6
5, Physician #1 opingd that Dr. VERDELL ¢ not acnually

_ ;@i:j Iniune 2&14 Eﬁ:ymman #‘4

., tteaatiﬂg aa:tiems t:mt ra:ﬂier sslimg presetiptions to drizg addicts, who, in fum, séll those

“preseriptions on the street. Physician | #1 indicated tl:a!: fhe cuttent street values for Suboxone is
‘approximately $13 per strip! ‘and Kiotopin is approximately appi‘axmte;y $2 to §3 per tablet. .

. Physiclan #1 related that many of kisflier patients initially went'to Dr. WERDELL 86 that they
could cantinug (o fbuse drugs knowing that he: wisiild. give theriy. the preseription, However, ofce
the patients decide that they want to:stop. taking driigs, they went 16 a real drug treatment genter,
snch as the one which Physician#1 directs.. Physxclau #1 stated that it is well known inthe:
'mmmumty thiat Dr. VERDELL ; neithet-performs niedicat exaniinations aor provides elinical

#egatment For drug addicts. Rathier, Dr. VERDELL pmvadea prescmpfﬂmzs for high dosesof

(Subaxéﬁé gnd Klempm in exchange for cash p&ymems,




B, Undercoyer Operations
1., -ﬁbﬂpmﬁﬂgﬂéfenﬂ;ant‘#i

19 Ceopc;atmg ’Defenéant #} (ﬂD‘#l’} wasa tmedical pmfésﬁmna:l whe pleaded  puilty t0.
aiiegaliy dmm‘megmntfat{ed suibstanoes: During his/her affensc condust; CD# h@d aserigs.
sddiction to oxyeodone, Priot 1o being arreste CE#I et t& one- daémr wﬁa was & formet
 medical partner ot Dr. N ERDELL 1 6tder to ubox g ,__’__f_effox
casli. After his/herarest, CD#1 suocessBully completad inpatient drug tre a8
-regularly fe:stad fer totttrolled substances and contired te 1e '-x-" izafient trekl

the firae he/she completed. mpahent tréatment ineatly'; 2013 to the titne:af hxsfh&rsmtmbmg in
July 2014, CD#T never tested positive | for dentrolled substances, ‘CD#] does not suffer from any
typeof anxiety disorder, “Thesefore, there wis absolutely no. gdical fabtessit y 4 fer Cm#l to B¢
“presorit EdBubnxﬁn& or: Klﬁmpm durmg tiaas time penod '

20 After hefslae mmplgted fripatisnt ;iwg, treatment; ¥t began | fo chopetate’ mth the BEA.
‘The mformatm:z pmwded by n#l proved 1o bé very religble and “cotrobotated by-other
vidence f-this case, CD¥Lwas well quatified to cooperate with the DEA becaiise CDFL haﬂ
“been hoth a medaqal pwfessxﬁnal'mpomxbla fomﬁsmng that contrafled. substances wéne
properly preseribed and a diug-addiot who schemed with other drug addicts 10 fﬂiﬂgail)' procure
‘controlisd substances: CD# 18 j to-thie DEA investigators that Dr. VERDELL's formper
thedical partner was well kﬁqwam the g addictcommunity in Phifadels hiaas somesng. wh
would preseribg aonmlied substanies’ maxshangd for, ::ash '

rétzt;on of DEA, CD#1L entarad the medital pracﬂce of
: and_ﬁi?tamed prescriptions for Sﬁbaxqme and-Klon
¥ whmh there ;ahsgami;;mmdw ‘ecessity. This otfier doctot chafged $200 in. grish for

-amonth presetiption i, yetor Fequred Ms palients
attand?arx ‘Hour 1ong:* gmnp themp * sesston ¢ "‘?‘-,,_gwhmi.ha déctor pr other staff meéribet
lexhired the “patients™ During histher visits 10 this gther doctof, CD#L. talked 10-some ef the \
“pafients” and overheard some of theirconversations, These “patier 5™ falked gpen

selling the praseription diugs they: recelved, The “patieni _”aisadiscuased @rﬁéarbyrdantcm:

fom whem they gould iauypmsenpﬁan drugs without 4 iedi

21 Thcreaﬁer ﬁperatmg undar ﬁ;e i

;'vu'

Sabexoﬁeaﬁdeﬁepm wtoul sy medieat examinati $150 pet-suont
did not reguire h:s“paﬂénts” fo sat ﬂmngh the ts&ieus ‘«‘gmup ﬂmrapy” wsswns ;CD#I leamgd
that this deéfor Was Dr. Clarence VERDELL and that ie had dn' office on Fraskford Avenue. AS
sresult, many of fi\e ‘ﬁpaﬁents” began o pmhase their prescriptions. fimn Dr VELL

93, Asa reamt of *the mfmmatmn pmvadad By C‘D#l and athef Sﬂﬂtcﬁs Qn? Sty fiI
2014, ;the Honmerable Stewart Dalzell signed a ¢ourt order in the Eastern Distriet of Pannsylvma
duthdrizing DEA to place undércover-agents 4nd cm;ﬁdent:a} informantsinto the medieal
praetmc of ﬁr Clatence: VERI?’ELL for the purpose of gatheris evidence in the ongoliig -
“;mvegsugamn of Dr. VERDELL for xllega;ily ;areser;bmg mntmlled substances. Since that tme,

thore:than one: undema%r agent or cooperating defen fendant has entered Dr. VERDELL’S medital -
-practice and obtained controlled subsimoas froth Dr. VERDELL: Dr. VERDELL provided these
controlled substances with 6 médical examination ‘and withouf & legmmate ‘medical purpose,.

;48




Which is'a violationof f&égrat law, O one becasion, Br, VERDELL provided comroﬁed

substances to an tindetcpver agent who told Dr. VERDELL that Hig ised them recredtic naiiy )

i VERDELL‘%S office was: i;acated at 4949 Frankford Averiue fn Philadelphia. During
stigation, Dr, VER ELL moved his office to the Tar@ei Oﬁ'itée aad

. .'mnnnuad his: mnunaj aéiiwty i the samme man:w a he didat the previous offite. Tocétiot:

3 On Febiuary 27, z{m ‘at the aizeetim Sf DEA, cis#, ﬂ*btaxmd ‘otie prescription. fo
Subioxane (90 dosage units) fmm Dr. VERDELL, and ong: pt%Gﬂpmm for Klotapin (90 dosage
‘units) fom Dr. VERDELL without mmgany meadieal examingtion at 4949, ankfmﬁ '
‘Avenue, Philadelphia, PA. Buﬂng thiis visit, CD¥ Blled-out miedical related paperwork. ind .
provided the paperwork and g uriné sample to DR VER)ELL’E &taff, The office warket plaeeﬁ
these doouments irito’ CDELs. paﬁent file (whigh is fiew maintail ed- aztthe ‘I*‘a?get Office), CDi#L
uged h:s&emmmng and expérience to: answer the ghiestions it such & way 5o that Dr..

- VERQELL was ime na medicsl féabon Tor: preﬁmbmg Hitn/her the controlled sub&tanées he[she
gk - pafd cash 10 the staff reques ynt monthsupply of Suboxene and Klonapin-
:gmar 1o seeing Dr. \ JERDELL. Afier waztmgseveml hours, CD#1 event ly wasseen by ‘Br
YVERDELL. CD#1. gmd $150.00 to ths staff fora pmsmpﬁon fora: QH;E"’H'! su;pyly of

Subuxoneand Klomopis, -

msnie the doctor’s ofﬁea

- giard, Inside: ‘CD#1 did niot see any of the .

and medlcai cqmpmeﬂt; COThr nly found in medtqai offices. ‘CD#1 waited amangst.sevm

patmnts for apptoxnmteiy thiree iurs 1o see Dr. VERDELL. CD#] stated shit hie/she averheard
aling aﬁﬂ@ther etiminal activity i the waiting room.

_:{}thef p&ttents opénly dwaussmg drug-d

'2‘-5, Aﬁer approximately thtes houts of wiiting, CI#1's natiie was called and hﬁ!she weit
inté an office to sec Df. VERDELL. CD¥#1 was seén by | Dr YERDELL for approxinately &ght
tufnutes. Dr’ VERDELL pef‘f'bmied nio physical examination of CD#1 4s required by law. D
YERDELL igld CD#1 that the ﬁhns&aps of Subgxone-are 2 better choicé than the tablets of. -
- Subbxone; Dr. VERDELL explained that the Hver ¥ats up:15 fo 20 percent of the:
tablets. Dr. VERDELL disciissed with CD#1 spme of Dr. VERDELL's personal issugs; stioh &5
" paying moneyto the IRS arid investing in regl gstate, Dr. VERDELL signed one pmscnpmonﬁaf .

~Suboxone (90 desage: umﬁsi’Smg} and one presofiption for Klonopin {90 dosage units/2mg) and.

: gaw ﬁese pmcr[ptmns to CB#?[ far wbichmemwas absaiubely 1o afiedical niecessity. Aﬁer -
om I, VERDE] 41 feft Dr. VERDELE's officc and

'mmed;at;aly mmeci the; pwnpuens Qver 1o the I}EA cﬁsé agmts

. 2 ﬁndercwer ﬁgent #1
26, Dn March 12, 26]4 af ﬂ:edmc&nn&fﬁﬁ& an unde e _‘vﬁrlawen;fhreemam nfﬁeer
' {U‘CA#I) posing as 4 pa,uei:lf cbtained oneé preseription for Suboexbne (50 dosage: Ainits) and ong
prescription for Klonopin (96: dosage units) Font Dr. VERDELL ‘without fe¢efving any medical
examination at 2049 Frankford Avenue,; Philadelphia, PA. Durlng this wisit; UCA#1 filed out
. midical related paperwork and provided the paperwork and 1 uring. samplé to Dr, VERDELL/s'
staff. UCA#L filled out medioal history paperwork proyiding very miiimial riformation: An
‘office worfcer -placed these documents inside UCA,#I 5 patient filg {which’ is now mamtainaé at

- )



‘the Targetﬂfﬁée} UCA#% paid $150.00 zagh to thestaff recmestuag 4 one manih supply of
Suhex&mdelanapm pnartn Feeing Bm VERBBLL :

.27, . Iside Dy, VERI:)ELL s office, IIE&&#HL SCrVe ',_ather wmkm«s mei"f* ing two feir
ane  arméd secunfy guards. UCA#1 did ngt see arty nedical equiptent commenly
edival office, DCA#1 waited inthe D mﬁﬁﬂl’ fice with many other

'pat{enzs for app' ly five hotrs before beiig seen B LL.. While he/she waited, .
18] ac;ivitjf ,

' Uﬂﬁ#i nm%:egrd ethéi batreﬁts discussing drug: deahng—and ather rimin:

8. Afler appmmmaiely ﬁw hoigts of ¥ waﬁmg», UCA#I g fate Was aaliéd, UCA#L watked

intases Dr, VERDELL whe was sitting in'the very reat* of the office buﬂdmg Uf:A#i wm seen.
by Dr. VEKBELL for-approximately 8 minutes; D VERDELL: pe:f@nns& 10 cal
examination of UCA#L, ‘Dr. VERDELT snd UCA# discussed various other sopics: Dr L
'VERDELIL stated that he cotild fiot simply hand UCA#1 & preserption wi W théuiaékmghnnseme
_questaﬁns UCA# diseussed which dgctor he had seenpreﬂm:siy nd whit-
Qurpently taking, UCA#L B?mlam:dtb&thﬁ {oked Dr. V- LL bécause ]
Smxom and Klonopin preseriptions for fesy money that his mmpetztars B’CA 1 m{é Di.

VERDELL thit hig/she had riot taken any drigs: recently but that tiefshe neads Suboxone and
.Kieaopm to nake JCA# feel good. Dr. VERDELL repeutedly asked TICA#1 - whiat was his/her
) ' JERDELL 's:quéstions and told Dr.

drog efchoaae UCA .Ii_mhentmnally id nist answer Dr. VERDE

YUBRDELL that UCA#T was: gmng 0 ﬂaamte:se@&on afKerm., bon Avenus. and Bomerset:
-’Stwetta dswhatt}’g:'A#} had to.doi UCA#] sta [ that UCA#] was éamg anyfhiﬁgﬁhaimade:-
T , i ke it thaﬁhere W&Slw' medmal nébessﬁy Tor: preacrzbmg the-

: Sahoxsée mxd;KIenepm athﬁr than recreafional us ).

99, UCA#L told Dr. VERDELL that when U, 1A brought neW patxgnts to'his:previous
dgotor, he/stie would get paid $50.00 for sach new patient. Dr. VERDELL stated that he wilk:
aware of the other doctor’s busingss practices, Dr. VERDELL noted that he vsed fo:work for
ﬁiiii eﬁhei‘ﬂmtar M VEZ{IELL selated that when ha fots & bipger office; Dr, VERDELL will
1alk to UCAH#] dbout.a it 4 commission fee arrangement, Dr. VERDELL aid that e was
ieekmg tumoile} o a;ﬁe‘w affice buildingand to hmean adéﬁrtml fall-time dotior In the near .
futare. UCA:& {oid Dr: VERDELL thaf UCA#] ¢ould steal cusiomers from thé other docto and.
‘bring ther t¢ Dr. mPLL ¥ VERDELL expressed that hg was interested in getting more
‘paticits and snogested that they discuss thils ﬁmher when ﬁxf ?ERDELL mowé to’ i‘ns new _

OiﬁCﬂEKﬁdiﬂ.g Bﬂﬁh aﬁe&ﬂtemlkmnre&m ,. § Wt I 3 thestoliow
gfﬁ’rﬁﬂA#‘iannxtws:: : S oL T

; 3&. Dr, VERDELL tiwh sxgned one prasctipﬁaﬁ fm Subsxene (90 dosage umtsf&aag) and pne

prescription for Klonopin {90 dosage units/2mg) and gave théae preseriptions to VCA# for
ity: After-ohtaining the prescnytmns from Dr,

‘which therewis absolutely noumedicsal necessit
VERDELL, UCA#1 Tefi Dr. VERBELL‘S efﬁce fmd tumﬁd over the pr«ssmptmns to the DEA

- case agents,




' 31 Dn April 24, 2014, at the diFection of DEA, UCAﬂ‘I UCA#? and QB#l eadh thamed

o UCA#Z ‘and that UCA#? shiould #iot start out tiking too maty: Gf ﬁae iabiets;a:fﬁ);_. VERL

-and UCA#2 did ot discuss the yise ar ﬂﬁpmmbmg of Kitmrpm.

3, Undercover Agent#Z

pﬁa forSubamne (9{3 da;:age

mnts) and aﬁa prescnpuaﬁ for K’imngﬁin @@ Jdogage

TWO! sample 16 E‘R, |
Lawd it their mspefstwe paﬁeﬂt - Files {wh;ch afe
how mmtamedgt ﬂae Targei ffice). m:d Ci#l gach ;méswe (}ﬁ cashto
Hhie staff requesting 2 pir aﬁﬁf.*%“‘m*ﬁg |
told by Dr. V)

YVBRDELL: Dutingt LCA £2 "
Dr. Y‘ERDELL‘s eﬁic@ weuld be mcmng oa m;w J.as:ahfm nthe upmmmg

32.\ . UCA#‘Z obser%d {zxther wm‘fwrs inside ﬂ'le ofﬁe@ xﬁeludmg two females: Dr.
VERDELL, and amicd Sﬂt}n’my ds, _,UGA#Zwmteé inthe dpctﬁr s eﬂics vmh m&ny ‘other
Bpproxi ately four homsﬁefme bemgcaiiedm see Dr. VER YELL: - y thie:
wait UQA#Z gvmmd other patients discussing dmgadea}mg aiid ather mmmal
actmty UCA#Z absemd UCA#! aﬁcl GB#I also-sithing inide the dactor’s office: -

mng, UﬁA#?s nam& was t:aﬁed UCA#Z

aﬁaa:anapﬂb&” o

2'34._,; _ Dr.VE REDBLL asked UCA#E yariots’ questloﬁs abaﬁt émg usage;: addiﬁtldn» tr&ﬂngs,
~and wxﬁ;dr&m!. Upon being: asked, U UJCA#2 told Dr; VER FLL that UCA#2 wiis pstig

lone: tabléts, and recently tried ons Suboxone that UCA#Z got from a friend, Dt
BLL discussed with UCA#2 that Di; VERDELL will preserd ibé Suboxene tablets

’35 Dt' VERIELL mgned one presmptmﬂ far Su DT {Qﬂﬁasaga um?s!ﬁmg) ami cmﬁ‘»

it e —

e UCA#2. Once UCA¥2 obtained the proscriptions, UCA#
VERDELL wioitld see patients UCA¥#L wnd CDi1 iext because JCAH] was UCA#Z's tide

‘VERJ}EiLwas poing 1o writé: out prese ft :
day fora visit, Dr. %' ERDELLmlﬂ the affice worker that these three patients” were in a rash. Dr.

VERDELL asked the-office workes if UCA#1 and CD#1 ‘were “okay”. The office Worker replied

Wﬂfﬁtm@ﬁﬁﬁiﬂ;' TR 2 paye w_\.- srittions
b1 QaskedDr VﬁRﬁELLifﬁr

home, UCA#2 told Dr. VERDBLL that UCA#2; UCA#L, and CD#1 catoe mgeﬂwr ‘to the: aﬁ”‘ice

: ar:d ail ﬁ::ee wﬁuid b¢ traveliﬂg iwme tagetﬁar

36.. Dr.t VERBELL then smnanéd pre of the ﬂfﬁca warker& and wid her that Dr §
riptions for UCA#1 and CD# without sesing them that

that they were.. "Dr, VERDELL theil 103d the office-warker that UCA#] and CD#1 did not Have
to come in t6 see Dr. VEE%BELL Pr. VERDELLtold the omee werker that he-emi not wint to



apset thie @thar pauents wiw are m the peeep%msj area: Dr. VERDELL toid ﬁae office wiarlcer that
e woild fifl out and sign the' grasmpﬁans, ané mstmcted the afﬁcez warker tohandthe

riptions o UGA#! and CD#F.

Aﬁer obtaining UCAH's prescriptions from Dr, VERDmL, [}CA#Z headed mwards
*theexit of Dt VERDELL's office while obscrving the office worker magting with CD#1 1o give
‘the sighed préseriptionsito CO#1, UCA#2 lefl Dr. VERDBLL'S office drid imitiediately tumed
-over the présiriptions to-thie DEA case agents... - CD# was. giyen two ﬂgﬁed ‘pregeriptions for
-Sitboxone and for Kloropin s Athou eVar seoing, Pr. VERDELL .on this ocsasion, CD# M‘t Dr.

VERDELL’S office Aanﬁzmcéizateiy Hitnied over the presctiptions tothe DEA case agents,
UCA#L was piver two sigried preseriptions for Suboxone and for chmpm by the office worker
while standing inside & hiallwa ‘located cutside of Dr. VERDELL?s inner offige. TICA#L spoke

very briefly to Dr. VERDELL through the open'door of hig offi¢e. Dr, Viérdell was seated iniside

‘hisoffice. UCA#] then eft .VERJ}ELL”s'oﬁieamth the twd pmscrlpuﬁns and Me&iately
ttamed ovet iisxe pms::ngtams to the DEA case ageﬁw :

38 On. fune 28,2014, SA Gobin: nbserveﬁ thai several sxgns wm'f: pnsted m timvwmdwg of
: H: on @se

Dr. VERDELL's office Tocated at 4948 arkford 2
sxgaswmthswmds "Ong new Togation 154606 Frankford 2 Ave: S@, ykaﬁeéan%heses;gﬁs
were arrows thit poinited to the direition of4606 Frankford Aven ;.
Target Office). SA: Goﬁlrx ﬁirﬂle«r observed fhai i‘hazzeﬁice spaﬁe at 4949 Ftankforﬁ Avem;a was

_ vacated a;ad empiy

39. On JuIy’M 2014, af tie diréction of DEA, ycak. entered r.heTarget Officeand
obtained one presgription for Suboxone (90 dosage umts) and o scription for. Klenogm 90
‘dosape iinits) fom Br. VERDELL’ -office withott receiving Any - médical examination.” Dmg
‘this visit, UCA#2 filled out tmedical rélated paperwork and provided the pagerwwk oDy
VERDELLs staff. This- paperwerk wag placed Tnto LICA#2’s File which is fuaintained at the |
“Target Office. On this vecasion, VICA#2 was ot required o provide 4 urine sarfiple. UCA#E
paid $150.00.cash to the. staff {oeip 'm__‘tmg @ oneé manth supply of Sﬁbexone and i{lanepm o

rsecmg ad@c;ar,

B, VERIZIEIL 5 exnpieyees asked UCA’#E if UCA#Z was féw to.

40, Bunngﬁns ;n*ﬁecss,
ix doctor's office. UCA#2 advised the st menibers that UCA# previously visited the otfier

'gfﬁce iocafion 4t 4049 Frsnkford Aveme, and forthier that UCA#Z's chatt should be Bre i the

new lacafion, The staff’ siembers located UCA#Zs medical chart within the Target Office aid
-suppheﬁ it to-atiother doctor waflang for D, VERDELL LICA#z ebsemzé that oﬂaer mnent

:ﬁies hid alsa iaeen tra:asf’j ‘_j_'j‘f il to- the.r Target Ofﬁee.

A1, UCA#JZ was aventuaﬂy c;alied mmtfhe docter’s @ ez TJGA#Z was. seen by the deetor
_ELL did not perform any

for appmx;mat&ly five minutes, This doctor working for F
~ physical examination of uca#. UCAf#Z abserved UCA#2 s medical ¢hait from the otd affice
loeation being used by this doctor jn the Targei Office. UCA#2 and the doctor discussedin -

question and aliswer foriat ¥arions medical issues mcludwg but noi imutaé {2 cra’vfﬂgs, side.
eﬁ'ects, mlapsss alcohoi use, aliergmﬂ, a:;daﬁ:er medical matters,

13



. DEA retainied ‘the services.
.controlled substances, pain managerent, ‘treatment of those addicted to paisi Mabager

42 This dam‘ Q“eﬁﬁﬁﬂad UCA#2 deg{fcgﬁg‘sm 0? KIQHQP&H aﬂd’ﬁﬁb&mn é.
Ss2 intally 10ld the dootor that UCAR2 was ot faking Klonopin in conjunction sith
Suboxane. UCA# theti switchied UCAR2's answer and stated that LCA#? did take Klonopin.
e doetor advised UCA#Z fhia this ives # problemn. The dootor told UCAR2 that UCAR? should
it g nopin whet sing Suboone because his s a dangerous combination, UCAH2.
o the dootor that UCA#2 had not faken Kionopin ina long fime, The dotor working
RDELE filled out and signed ofie prescription for Suboxonie (90 dosage wilts)and

sk, UCA#2 1014 a female employes that the dogtor only gave UIC A#3 o0t prescription for.
Suboxone. The female employee toid UCA# tharthis doctor does no ke iﬁpt'wgiwe:ant ot
prescriptions, The:femals emgjayge t@iﬂﬂf@A#Ztg

down and cortinuously watché

A4, UCA#? fogleed at this preseripion and saw that it was dated Yuly 24, 2014 and wag.
‘Sigaed by Dt VERDELL: However, UCARS did st ses Dr, VERDELL it the 6ffice atiywhne
__ 'ﬂﬂﬁlﬁﬂmasmaﬁcm could only-see thaf the-Fein male émployee. producod this prescription

o behind the front sk s she anded it 10.UCAR2. UICAY lef the octor's ofice e

immediately tutnied overboth preseri Hiptions 16 the DEA case agents.
. Export Witiieis

DA o order 10 ecelve ai indefiendent opinfon of Dr. VERDELL s peseribing practioes, he
e o, i a1 expatince in the-aress egitimate distribution of medjcally netossary
onietions, and qirently acoepted standaede of medioa practi, espociallyinregards o s
Frenagoment, D, Thottas has previously béen qualified s at expért sitniess in both federal and
+ In Ponssylvania. DEA gents provided Dr. Thomas with relevan case mstecial

z mciuﬁmg reports of investization %plewfmzedmmwmﬁ o

Dr: Thomas opined thay, based upon the information which he Svides |
VERDELL ot ey of the other doctors prescribed the-controlled sabstances fo CD#1 or by of
. ‘ﬂ'&é UCA‘S within the in the usial AT P f pra fession ﬂm% and far tegitimate modiead

46.  Dr. Thomss provided the DEA agsits with his overallassesention of this investigation

anid fhe mm@ﬁ s which phy&t:iaﬁs invelved in ﬁﬁsﬁase%mdispenqingmﬁg{igd substanees,

had beeny provided, ngither Dr. -

-pm ;pQSeﬁ Ac%rdi% w Dr&‘mgma&’thc pﬁmaw%wfh!ﬁﬁs @pini on is th&tack 0 ‘_fanyph’ygiﬂal

el exariination ofthe “patient”, Dr. Thomas nted thal, under Penrsylvatin Site fav,

e o are required tg performi.a physical examiiation ofthe patient ptior o preseribing sy
Fvalustion of the heart, fung, biood pressire and body functions that elate to the ptient's

LS



& pbyswal sxammattan by the dactor 15 critical
. Dr. Thomas. related that Ex.

exammanansofthe patszs ,_ oFS are required by

information in the patients®  medical cha::ts when preseﬁbmgmedmaﬁan "‘ '
Thopiss vpined th,at these doctors tacked the Yasic information necessary 1o Jef 2
. atid determing whether the éhaseungm-saaf éatment was apgmpnata “The: coarse m’ wm
RS pmdetexmqu before the patxent” sver saw d dactor T

. Marwver Dr. Thgmas o;ame& thal Dr YERI?ELL aﬁ& thc pther S6ctors mhxs oﬁce

abandane;i any. pmtense of pragticing within the yshal COUrse efﬁrmd’es@sana} ‘fiedical prag

preseribing every patient the exact same dosage, Dr. Thomas explaied that & fundamental forict
- of méiticing is to taflor the présoitied dosage to maet the needs of the patze‘m. ‘Int!ﬁs case, }Jf

V‘ERBELL and the other ﬁoctors he employed prese prescribed all of their ps
e maximia dosé of Suboxons: dind Klanppiz. Eir ’i’hamas aemé that ff. ﬁn& w&re & 1egmmate

 ‘mtedical practice, he wwldaxgwt the dosage Tange ¥ s
_a»fewpauems wnuidwqmw,wav

- few patients would require tl:cmammumd SHgE
‘while:the majotity of the patients wonld fall somewhere in the miiddle, Thatall éfthﬁ;hnnd:reds
*. ‘of patients secn by Dr. VERDELL and hx&assamate& swould: tequire the. w_m axact High dose i xs 2

sfailsucai impossibility.. ‘Dr. Thotmas noted that the fuct thatthie patients™ preseriptions were'
writtén before: exen séeing the dogtor mggested that the dagtor was gt tgdoﬁng the pmscnptmw
“ta teet the medical e dipfthe patient. In. addition, a large percentage of the population is"
- résistance 1o’ Suboxefe treattnent. The: fact that none of his patients- were asctibed daﬁémnt
wiedications is quite unusual. Regarding the. Rlonopin preseriptions, Dr. “Thomas noted that:

Ankiety disordersare found ina selatively swalf percéntage of the population: The fact thai
~vittually gl of the hundpeds:of paheﬁfé séen by Dr. VER BLL also mqmm&_mompm 5
' EEEELL ngvet gerfamed the basic peychiaticiests to. -

extrein }t. vnlikely. Morsover,

dxagnbse a patfeat with an amﬁety;mswdac under the D;agnbstw ami Stausﬁeal Mmuak

48,  Dr.Thonias was mnsed that Dr. VERDELLid not drug test his patients to sé if they
weré taking the, preseribed miedications o1 whether fiey préseritly ] nad opiatesin the system. Dr.
Thoras noted that a standard ¢ office unnalysxs test for Suboxoné. and other opiates cost $3.00.

Due to the risk of diversion, it is standard inediesl practice to test patients for these dmgs ﬁr, .

' Zihmalgted that Dr, VERDELL and the othér éegwrs wuulfi have m@d

sk of mvmmaspmﬂﬂw process fo become B DA yais 2

- are strong medical feasons for dryg testing patiems Subexene wnfks hy i:lockmg @piate

 regepiors; 1If a patient i ciitrently “High™on oxycadotie ot anpther Opiaiﬂ at the time the: dmg is

administered, the Suboxone will cansethe patient io immediately experience withdeawal

. symptoms. The withdrawals symptomscould complicaté the patient’s tolerance for-and
tremtmerit with Suboxone. The standard medical prectios for presciibiing Suboxons is 1o wait for

the patient’s opiate high to subside before »admuﬁstenﬂg the Subomnt That cn be detemuneﬁ

byaphysrcsan either ﬂamugh dmg tesﬁﬁg arph-"- fpal. examination neithsr ef wﬁmh was

pexfmmed in this vase,

49., Dr. Thumastetvk neteof‘twn am:har sertinént faemrs in tiscase: Fii*st, Dt ’Ihemas

: expmssed gongern that ﬂlﬁ h;gh doses of Su’esoxane and Klonepm taken togeﬂwr can be

iz‘;.



Serous; Suboxons siows b_x:eaihh'gg while K,iumpmcaﬁsss drowsiness, espeela{iy a fhe high-
A .“ y Dr. VER ,EEL. When ta‘km taggthel’; 4 parson wﬁdsmp Bmaxhiﬂgmlﬁ

med:eal pmn% &fr panenm m detenmm wimkh medmﬂwﬂ& ﬂ*@Y Wﬁ‘ f@w""e b"'f"mm"‘g 4 .
docter. Medical practice fequires fho-doctar to examiné the patient and render a diaguosis pior-

toran apgrépnate txéamient yI&n b&mg dsvmcd, """

; i_'ﬁé;; . Money Laun&mﬁg

-‘59 Duitit g 1 the eoiltseof this mvegtsgaﬁan, DEAagems and ofﬁmm I‘RS Clspmai HOERLS;
others have exa VERDELL s firancial records, including his persona and
‘business bank actounts. Thm ﬁnansxal records show that Dr. VERDELL has been. payingat
Téaist ane doctoremployed at bis medical practios out of the proceeds from the illggalsale of

méfiedsuhstaaﬁes Itappears_xiaat Dx_;_VERD AL mhas atataleftbm éct*:torswe._;

~ _'available te BATA;"ﬁvaL%d pixjsxcjans

51, Asdescribéd above, it exchinige for cash pagmmts. the othetd DTS |
VBRBELL‘s pagioll provide prescnpft!ons 1o “patients” without any" iedieai messny it
‘wc!ahanaf 214, S.C_ 8 &41(3)(13 In addman, Dr. ?ERDE@L s also rents from -

F who ass;stﬂr VERBELme illegal

mvesﬁﬂg theilicit proceeds garered from illegally §

acﬁvzﬁes of hls }araehcc in vzaiaﬁﬁn of Title 18 23) S.C § i?ﬁﬁ{a}(i){A)(l)

E- Ta;rgef Remdenman&'rargeﬂ!nhidﬁ LR
52, Ga Asngust 15, 21?114 agents mteme%da&am af Inszmmm (SQI) whe has mt}mats

v k'?i-t"" !#F o nl 54 TN ‘_i\!ur av HSInEss sitica ﬂ-""iﬂ 'ﬂ'

_ prmq{ieé by ti;c SOE iaas pmveﬁ f.ﬁ he rehahle and émbﬂrated ' mdepmdént evidenite..

' Ag@nts ssked tha :S0) for infoymation rega ding the manneér in which VERDELL depmts the
pratice for the eveting. 'I‘he SO,I stated that VERDELL wiil take physmal possession of the

- daily btk correney from the sale-of prescriptions for cositro sttolled substances, VERDEEL places.
the moniesin the pocket of his. panm and is then escarted by security-guards to the Tatget

Veliicle which is generaily parked in the frout of the practice: VERDELL usugilly léaves. the
“Target Office between 5:00'pik: .and 7:00 p.m. VERDELL typically will deépiirt iri the Tavget
Vehigle with copies of the prescﬁphens tha.t were wntEen, that day as weﬂ as severai patwnt ﬁ’fes

‘which are képt in-a brxefa&e




53, OnAugust 20, 2014, DEA agents gbserved Dr. VERDELL depart the Tatget Office
Shoitly afier 7:00 p.m. atid get Inio the Target Vehicle cas ying a brigfcase and a black bag.
‘According,fo the SO thc briefoase and black b 3 containgd a lapsop computer and U8,
Seney fo the procosds of Dr. VERDBLL s srimfnal actvity for hat day. Dt VERDELL
thti drove directly to the Target Residence arid entered the'housé.with the biiefoese and thic
bag: e e e eSS S AECTE el

54, VERDELL's bank records soroborale the infyrmation providad by the SOT Acchrding
10 bark regords feceived ﬁemmnsﬁargaﬁankcencmmvmm%mmw o
accotint, from March 2014 1o May 2014, VERDELL or one-of his assagiates made 25 cash, .
i singiny o $1,150 to $9.999.99 and totafig $146,795.99. Mastof theso depoes
were mads 1 .o chart shows exaimples of

at Wells Farga branches in New Jersey, The following ¢

sottie of VERDELL s cash degosits.

Account

Name i
Number:

Cash.
Deposit:
Ameunt’

Deposit Bra
Lacation

N Time

A0is6am  Berdin, NI $30,000:00 Clarence R.

G1/0612013 .

wmgis 1053en M LasdkNI 3399000 ClienieR
0 T Werdell

- L ' Ve:&eli

03072004 001 am

GAN3/2018 11:17an

Bettisi, NJ

Vi, Laurel, NI

T Yedell

$12,200:00

Clarence R:
Verdell

Clarenos R

Clatence R

L
S
e
A

0920014 1106am  Berlin NI Ve S
L M L Verdall -

As described above, VERDELL usully leaves tis office i Philadelphia after oammen banking
“hours irt the evening. Thebank records reflest that VERDELL oftenmiuakes casht doposifs in the-
rilorning ; Jersey. Based uporithis evidence and mﬁai’;ﬂagﬁ;‘aﬁ&eﬁp@ﬁm;Iﬁwhﬁu_‘i‘?@-"
that VERDBLL most Iikely transpotts the cash proceed: from the Target Office to the Target
‘Residerice sing the Target Vehiole cachevening. . VERDELL stores the cash proceedsiin the

Target Residetioe at least overnight. VERDELL then usés thie Target Vehicle to transport

soine or'ali of 1hie cash, proceeds to the bank swhere he deposits then inito his account.

6.



- On May 16,2014, ax:d age inon August 14,2014, S& CGobin.observed ave:ry &axk'hlae or

55*
“Black Linealn Town Car, beating NI Tag #MS?»-«CZN yparked putside of 107 Whitehall Drive,.
af. of Metor ‘Vehicle records indicaté that NI Tag HNIS3-CINE

'Vvorhm N} Depast
“tegjstered Glaranee K VERDELL at 2261 Genneesee Avenug, ‘Atco, NI (ﬂ‘ie Target Vehiele):
56. ORJune %3 2’14 aﬁd again 8 2@14 S"A ’Gﬂ&m ﬂbscrved thé Tﬁrg&t Vehieie
patked mttmde of 1@7 Whﬂ‘ehail ane, Vaarhaes, NF (the Target Rmdence)

erits whe have condiicted survelllaios on multzpic 6&0&3163& at mc

57, Aecﬁfdmg m Eﬁ;ﬁa
: Targetﬁmdenceand commgn mmmarmal datebases suvh ds Ciear and Lexis/Negis, Dr.
; Tive, wﬁxees,, Ny {the ‘Target Residence):

R E_E.‘L;a‘tﬁwreﬁéeneﬁ mdhavaaequzreé items:

dic ngthathBELLis rsoenving el at e hostlon s

-mvesugaums,ﬂmg : - : sums ofoashwhmhzhey cqnmiaﬁﬁmmm
3 ¢ar; offith, Sdfes, safé: depasztbéxss, bank acaaanis ‘and financial. hﬁi&mg& I Iso koo that
aar;upt : eeiars commondy Hide: r@tsatds at the,xr tesidénce related to their ofitiinal sehieme as well
a8 lar,gc Sﬂms Bfmﬂﬁé& ﬁﬂaﬁﬂtﬁl agtriimetits, preciotis metals, jeweley snd other items of vahig
seeds ﬁaﬁa ’the:%drug sales: Such fiectmt& a}sa nmcaal at ﬁhm;- res;deng@s

mabimnitxgs £ f;_'- sferrin g o Spetchiny lai*g@

58 Onm August’ 1,2014; DEA agmts gerrche i the t;:ash from the ‘I’arget Beéidence. Ageats
coaducte& a éemﬂeﬁ analym of the contents of the refus se.and discovered a_u itein of m&_&nﬁm
ercial datgbages, United States Postal Seivice (USPS), and DEA

RN -;Lrae entl _;_aquvmiﬁ:om aresidence mc;a_mafim Atgp,. H.T 10, AHe ’f,argét_

at the. ,!'SPSII" gthemmeﬂtaadmssef

r&wxd ferffar Clmﬁﬁe VERDELL aﬁ quary USFS database showed & curPeRt AINg

: ad,dress for VERDELL ‘te be 107 Whitehall Drive, Vioortices, NI (the Target Residence). The -
-prévieus address of record wis 2261 Getindsseé Avetiug, Atgo; NI, Accarding tothe USPS, mail
iz eurrestly being, fﬁrwarded fmm 2261 Germesse Avenue to. 07 Whitehall Drive che Tﬂrge"l"

Residmee)

60 Acse;:diag tb bank records aad mbe: businsss l‘fes':@rds Dt: VERDBLL reocived mail
'pertmnmg to bis niedival practice (inclodicg mail froni banking institntions whete VERDELL

‘has deposited bulk proceeds derived from the illieit divetsion of Controlied suiﬁsa:anm‘) Athis

fnrmer residende Tocated at 2361 Gennessee: ﬁy@ime, Atco, NJ. As stafed above,. VERDELL: ‘has

t;esseé that the USPS. forw ard all etm-espendﬂnce frain 2261 Gmessee Avemuﬁ 16 L_ﬁ? '



W};;;tehall Drive. ‘I’hﬁf@f@f%fﬁﬁéis pmb%h «cause to believe that business and fingnei il revords
associated il his medical practice will bé Jound o the Target Residence.

61.' Accordingo Wells Fesgo Beitk, inascial records for VERDELL's busingss bank are.
‘currenily being niailed to-the Target Residence. This suggests that other Aiancial records for
"VERDELL’s business are 4lso being mailed to the Target Residence.

‘ shosin in Atiachmenit A, there is currently & white Storage unit imarked “pods, ™ Whick
s eominonly used by sovers, parked in VERDELL's driveway. Based upon the evidence that
'VERDELL recently wioved frorh his Atoo, New Jetsey residence fo the Target Residence, there
i probable tause 10 belicve that evidence of VERDELL's oriminal activity may bé found inthis
storage usiit. VERDELL is requited by lawto maintain certain fécords, including patient .
records, relating to his medical pravtioe for a fumber of years. Accerding lo bank and gitier |
“business fecords, VERDELL feceived tiail relating 16 his business at his former residence in-
Atco. Based upor iy training; expeficrics; and commen sensé; I believe that the first items that
esiile typically would move iato s hume are the items that they will use mostoften: ‘The last
iterns that people typically move into  home e thie iteris thit they will use least ofien —such ag.
“recards which they. 4o not use bitt are requized by lavw to maintain, Therefore; there fs probable
* cawse t0 belieye that this gortable storage nit may contain tems listed in Attachment B in the
saioe manne s they. iy be:found i th hoome-and 1 sposfcally request authozatontosear
- this white “péds”storage unit patked jn the driveway to the TargetResidence. _

63,  Basediipon this evidenée, there is probable cause to befieve that Dr. VERDELL

maltains both fisancial and patients rocords ut the Target Residense. Moreover, e is.

. probable cause.to believe that De.. VERBELL WmﬁT&m&tVehie{ewg aﬂSfC!‘ binnaaeial and
- Offiee 14 the Target Residence and there is probable ause to

Vi C‘mﬁﬂsﬁm
64, Based on'the facls et forth hereis, I respectfully submit that probable cause exists o

betieve that violations of federal law have been cominitted dnd are currently being committing,.
to include the violations set fottf above, and probable cause exists to believe that the eviderice,
e arepraent of s wilbsn b

Tocations describedsin Attackiment A, namely the Target Office, Tacget Residence, aud Tavget

ag hed: Attaciment A, Dami e X -3

Wehicle g thosedlocations have been defimed.
65. 1 further fequest it the Const order that 4ll papers in support of this application,
iﬁduﬁﬂgﬁmﬁﬁﬂa’ﬁtmds hwﬁffmtgbewaieduntﬂ ﬁlrtharerdgrgfﬂm Court: These G
the targes of the investigation, -Accordingly, there is good causg fo seal these documents.
re foay seriously jeopardize that investigation.

“becatise their premature disclasa

18



6. Taffinm under penaities of perjury fiat e fioks id ciroumstance
.affidavit are frue arid ascurate to the best of iy knowledge g
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e

¢ MAILINQ ADDRESS
RlTE £.0. Box 3165
Harrisburg, PA 17105
LAID. « GENGRAL OFFICE
30 Hunter Lane
Camp Hill, PA 17011

RITE AID
« Telephone (717) 761-2633

March 27,_. 2014

Dr. Clarence Veardell

4949 Frankford Avenue
Philadelphia PA 19124

DEA Registration: BV3522035

Dear Dr. Verdell’

The Drug Addiction Treatment Act of 2000 allows qualified physiclans to prescribe certaln narcotic drugs
{Suboxone, Subutex, buprenorphine) for maintenance or detoxification treatment, The Act states thata
practitioner can treat a maximum of 30 patients at any one time 1a the first year. After one year, the
practitioner can petition to have the limit raised to not more than 100 patients.

The attached DEA Registration Validation indicates you are not currently able to treat more than 100
patients with buprenorbhlne products for addiction. For the time frame 12-28-13 to 01-28-2014, Rite
Ald stores dispensed to 210 unigue patlents. Piease review your patlent base for compllance with DEA
rules. Perhaps there is overfap with patients from other prescribers at your practice site.

| can be reached at 717-975-5758 to discuss this matter.

Sincerely, -
Rite Aid ﬂﬂ 7

A en.

fangt £, Hart, RPh
Director, Government Affairs
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nynEeTIR SFEAD 08:40:15a.m. 08-26-2014
RITE + MAILING ADDRESS
PO. Box 3165
Harrisburg, PA 17105
« GENERAL OFFICE

ap Hunter Lane
Camp Hili, PA 17011

» Talaphone (T17) 761-2633

A

RITE AID

August 13, 2014

Dr. Clarence Verdell

4606 Frankford Avenue
Philadelphia, PA 19124

DEA Registration: BV3522035

Dear Dr. Verdell,

This is to notify you that our pharmacy locations will no longer fill prescriptions from your office
for Schedule I, ITI, IV and V conirolled substances effective August 26. 2014. Rite Aid has taken this
action becanse of our concern about increased reports of controlled substance prescription drug abuse,
especially clonazepam and buprenorphine products. Rite Aid and our pharmacists have a responsibillty to
1ake appropriate steps to reduce the poteatial that drugs we dispense are not diverted or abused. We will
continus to review information relevant to this issue and will notify you if our current policies change in

]

the future.

We regret any inconvenience that this action may cause. However, Rite Ald is committed o
reducing the poteatial for diversion and abuse of controlled substances and finds it necessary to take this
action at this time. If you have any questions regarding this matter, you may direct those questions to
Janet Hart. Dircctor, Government Affairs at jhart @riteald.com or (717) 975-5758.

Sincerely,

Rite Aid W‘)

7}
£Ph

Fangt G. Hast, RPh
Director, Government Affairs

CC: Kara Palmer, Esquire. Hyman, Phelps and McNamara PC
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DEPARTMENT OF STATE
BEFORE THE STATE BOARD OF MEDICINE

Commonwealth of Pennsylvania
Bureau of Professional and

Occupational Affairs
V. :  Docket No. -49-14
File No. 14-49-00195
Clarence R. Verdell, M.D.
Respondent
CERTIFICATE OF SERVICE

I, Mark R. Zogby, hereby certify that I have this u%day of & 0‘} g , 2014 served a true
and correct copy of the foregoing Petition and Order for Immediate Temporary Suspension upon all
parties of record in this proceeding in accordance with the requirements of §33.31 of the General Rules of
Administrative Practice and Procedure, 1 Pa. Code §33.31 (relating to service by the agency).

HAND DELIVERY, CERTIFIED MATL, RETURN RECEIPT REQUESTED and FIRST CLASS
MAIL, POSTAGE PREPAID:

Clarence R. Verdell, M.D. 9171 9690 0935 0027 7253 58

107 Whitehall Drive

Voorhees, NJ 08043
Mark R. Zogby / y
Prosecuting Attorney

Commonwealth of Pennsylvania
Department of State

P. 0. Box 2649
Harrisburg, PA 17105-2649
(717) 783-7200



